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Your directors are pleased to present their report on the nine months of the current financial year
that ended on 31 March 2024.

Market Outlook

Our main market, namely the agricultural sector of the country, has still not recovered from the
impact of recent ravaging floods. This has severely impaired the demand for our products in that
sector. Farmers are still struggling to get back on their feet, facing considerable difficulties in
preparing their lands for crop plantation. A major chunk of our sales relates to green shades whose
demand peaks in summer, With continued raing, the farmers and our distributors have still not
started to buy their requirements for summer. However, some stability in the value of Pak rupee has
lead to stable prices for imported raw materials, making things slightly bearable. While we hope that
the market will Improve in the near tuture, it would be unwise to assume any major positive change
in the economic landscape of the country. Jan to March follows the off-season quarter for your
Company where its sales begin to pick up after recording lowest quarterly revenue in the previous
quarter. Our sales revenue for the quarter at Rs 169.9 million was 32.6% higher than in

Operating Results

We recorded total sales of Rs 600.0 million and a gross profit of Rs 77-4 million in the nine months
ended 31 March 2024. Our costs continue to rise due to exchange rate factor but we are at present
unable to fully pass the impact of this increase to our customers due to the generally depressed

économic situation of the market, particularly in the agricultural sector. Our gross profit margin, at
28.93% of sales was well above the previous year’s margin of 15.2%.

Due to constrained forex situation and resultant difficulties in opening letters of credit for import of
raw materials, your company took some brave measures to build up adequate stocks to ensure
continued production during the coming peak season. This has caused significant increase in both

stock levels and current borrowings, leading to higher financial expenses in the quarter ending 31
March 2024.

We recorded a profit before tax of Rs 33.7 million and profit after tax of Rs 23.8 million for the nine

months under review, translating to 19.2% and 19.4% respectively over comparable period of last
financial year,

IPO Funds Proceeds
As reported in previous quarter, all of our IPO funds had been expended by the end of Sept 2022,
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Pak Agro l’ackaging Limited

Statement of Financial Position as at March 31 2024
—— e e 2 AU =

Equity and liabilities

Share capital and reserves
Share capital

Reserves

Loan from Directors
Revenue reserves

Unappropriated profit

Non-current liabilities

Obligation against assets subject to finance lease

Deferred taxation
Employees’ Gratuity Fund

Current liabilities
Running finance

Current maturity of long term liabilities
Accrued and other liabilities

Taxation - net

Contingencies and commitments

Property and assets

Non-current assets
Operating fixed assets
Long term deposits

Current assets
Stock 1n trade

Trade debts

Advances and other receivables
Prepayments

Cash and bank balances

The annexed notes 1 to 40 form an integral part of these financial statements.
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March June
2024 2023
(Rupees) (Rupees)
200,000,000 200,000 000
107.283.257 107,283,257
2.000.000 1
89,043,865 65.147.370
398.327.122 372.430,627
44,191.869 |[  30.793518
24.285 667 24.285 667
332,797 2.735.478
68.810.333 57.814.663
79.997.965 | 60.531.204
1.152.869 | 8,320,043
65,256.594 | 18.426 137
_(1,575,227) 2.512.923
144,832,201 89.790.307

611,969,657 520,035,597

289,417,320
19,542,079

269,475,548
13,768,366
15,662 468

84,430

4,019,446

303,010,257

209,891,646
11,162,947

186,335,863
83,439 432
5,761,969
2,750,973
20,692,767
298,981,004

“—_‘

611,969,657 520,035,597
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Pak Agro Packaging Limited
Statement of Profit or Loss

For the period ended March 31, 2024

09 Months Ended Quarter Ended
3 2‘ ﬂ“;:”" 31st March 2023 31st March 2024  31st March 2023
Note (Rupees) (Rupees) (Rupees) (Rupees)
Sales 25 600,024 409 390,691,388 169,877,089 128,064,847
Cost of sales 26 522657219 338,482,135 144 085,774 112,056,741
Gross profit 77.367.190 52,209,253 25,791 315 16 008 106

Operating expenses

Administrative 27 20,274,071 17,602,805 6.682.266 4,075,300
Selling and distribution 28 185,110 1,005,000 85.500 978,500

_20459,181 18,60 18,607,805 6,767,766 ot 5,053,800
Profit from operations 56 908 009 S 98, 601 448 19,0"3,549 IO 954,306
Financial EXpenses 20 19,324 321 13.68923] 10,048,775 6,245.479
Other charges 30 | 3,926,653 l i 2,318,500 l l 1,312,625 l l 759.561 l
23,250,973 16,007,731 11,361,399 7,005 7,005,040
33,657 035 17,593,717 7662,149 3049266 949 266
Other income 31 E 809,382 R, et -
N Profit for the year before taxation 33,657,035 18,403,099 7,662,149 3,949 266
Taxation 32 9,760,540 5,860,371 2,222.023 1,920,973
Profit for the year 23,894,495

12,542 728 5,440,126 2 028 293

Basic and diluted earnings per share (PKR) 1.19 0.59 0.27 0.10

The annexed notes 1 to 40 form an integral part of these financial statements.
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Pak Agro Packaging Limited
Statement of Comprehensive Income

For the period ended March 31,2024

Profit for the year after taxation
Other comprehensive income
ltems that will nor classified to profit or loss

Remeasurement gain on staff retirement benefit plan
Total comprehensive income for the year

09 Months Ended

Quarter Ended
315;[};’;;’“’" 31st March 2022 31st March 2024  31st March 2022
23.896.495 12.542 728 5.440.126 2.028.293
______ [ — —— s -
23.896.495 12,542,728 _ 5440,126_ 2.028.293

h

The annexed notes 1 to 40 form an integral part of these financial statements.
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Pak Agro Packaging Limited

Statement of Cash Flows

For the period en March 31. 2024

Cash flow from operating activities
Profit for the year before taxation

Adjustments for:
Depreciation

Gain on disposal of assets

Operating profit before working capital changes

Increase/(decrease) in:

Stock in trade

Trade debtors

Advances and other receivables
Pre-payments

Increase /(decrease) in:

Current liabilities

Cash flow from operating activities
Tax deducted at source

Net cash flow from operating activities
Cash flow from investing activities

Fixed capital expenditures

Capital work in progress

[Long term deposits

Short term investment

Deposit against vehicles

Net cash flow from investing activities
Cash flow from financing activities
Asset subject to finance lease

Loan from directors

Share capital

Running finance facility

Provision for gratuity

Net cash flow from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalent in the beginning of the year

Cash and cash equivalent at the end of the year

The annexed notes 1 to 40 form an integral part of these financial statements.
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Note

(17.2.1)

(24)

09 Months Ended

March March
2024 2023
(Rupees) (Rupees)
33,657,035 18,403.099
L 19,120,932 “ '22,1_56,149|
19,120,932 22.156.149
52,777,968 40,559,248

(83,139,685)
69,671,066
(9,900,499)

(68,305,115)
(23,849.107)
(1,361,977)

2,666,543 (737,338)
___ (20,702,575) (94,253,537)
32,075,393 (53,694,289)
76,392,928 (57,064,705)
(11,335,767) (5,120,568)
65,057,162 (62,185,273)
(110,787,005) (7,608,263)
12,140,398 :
(8,379,132) (5,870,381)
: 30,000,000
- (2,427,789)
(107,025,739) 14,093,567

26.660.111

 6.231.177
2.000.000

19,466,761

8,114,449

(2,402,681) (2,616,115)
25,295,257 32,158,445
(16,673,321) (15,933,261)
20,692.767 28,320,186

430191446 1 213361925




Pak Agro Packaging Limited
Statement of Changes in Equity

For the period en rch 31, 2024

__h—“_

L , Interest free loan ~ Accumulated
share capital ~ Capital reserves SHIS - A Total

fromdirectors  profit/(loss

h_—ﬁ“

Balance as at June 30, 2022 00000000 107283257 : 46,703,047 353,980,304
Total comprehensive income for the year - : 18,444,323 18,444,323
Balance as at June 30, 2023 200000000 107,283,287 : 3,147,370 311430627
o~ Total comprehensive income for the year - : 2000000 25896495 23,896,495
Balance as at March 31, 2024 20000000 10728357 _ LOO00000 89043865 398,327,122

The annexed notes 1 to 40 form an integral part of these financial statements.
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Pak Agro Packaging Limited

Notes to the Financial Statements
For the period ended March 31, 2024

Company and its operations

The company was incorporated initially with the name and style 'Kohsar Tyres (Private) Limited' under the Companies Ordinance, 1984
(now repealed the Companies Act, 2017) on February 18, 1989. The name of the company was thereafter changed to Mian & Khan
Industries (Private) Limited on March 31, 1999 and again changed as 'Pak Agro Packaging (Private) Limited' on August 24, 2000. The status
of company was converted from private limited to public limited company on June 19, 2022 and is listed at gem board of the Pakistan Stock
Exchange. The main object of the company is manufacturing of net bags and green shades for green houses and to provide services to

manufacture the same. The company owns a manufacturing unit in Industrial Estate, Hattar. The registered office of the company 1s situated
at Plot No. 23, Phase IV, Haripur, Khyber Pakhtunkhwa. Hattar Industrial Estate, Hattar.

Geographical location and addresses of major business units including mills /plant of the company are as under:

Hattar Purpose

Plot No. 23, Phase IV, Haripur, Khyber Registered office and Production Plant
Pakhtunkhwa, Hattar Industrial Estate, Hattar.

Islamabad

Office No 302, 3rd Floor, Green Trust Tower. Head office
Jinnah Avenue, Islamabad

Statement of compliance and significant accounting estimates

2.1)

2.2)

2.3)

Statement of compliance
These financial statements have been prepared in accordance with the approved accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:
- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017: and

- Provisions of and directives issued under the Companies Act, 2017. '
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards. the provisions of and
directives issued the Companies Act, 2017 have been followed.

Functional and presentation currency
These financial statements are presented in Paki-ian Rupees which is also the company's financial currency. All financial
information presented in Pakistan Rupees has been rounded to the nearest rupee.

Significant accounting estimates

The preparation of financial statements in conformity with approved accounting standards requires management to make judgment,

estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgment about carrying value of assets and

liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on and ongoing basis. Revisions to accounting estimates are recognized in
the period in which estimates are revised if the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

Judgments made by management in the application of approved accounting standards that have significant effect on the financial

statements and estimates with a significant risk of material adjustment in the next year are discussed in the ensuing paragraphs.




2.4)

2.5)

2.6)

Property, plant and equipment

The Company reviews the useful lives and residual value of its assets on regular basis. Any change in the estimates in future years
might affect the carrying amounts of the respectis ¢ items of property, plant and equipment with a corresponding affect on the
depreciation charge.

Impairment

The Company reviews the value of its assets for possible impairment on an annual basis. Any change in estimate in future years,
might effect the carrying amount of the respective asset with the corresponding effect on impairment.

andards. interpretatic s and amendments 1o the appr ed accounting standarg

There are certain amendments and interpretations to the accounting and reporting standards which are mandatory for the

Company’s annual accounting period which began on July 1, 2022. However, these do not have any significant impact on
the Company’s financial statements.

- Standards, amendments and interpretations to existin g standards that are not yet effective and have not been early adopted

by the Company:
Effective date
(annual reporting
periods beginning
on or after)

[AS ] Presentation of Financial Statements (Amendments) January 1, 2023
IAS 8 Accounting Policies, Changing in Accounting Estimates and Errors (Amendments) January 1, 2023
IAS 12 Income Taxes (Amendments) January 1, 2023
IFRS 4 Insurance Contracts (Amendments) January 1, 2023
IAS 7 Statement of Cash Flows (Amendments) January 1, 2023
IFRS 7 Financial Instruments January 1, 2023
IFRS 16  Leases (Amendments) January 1, 2024

— m— S t—

- The above standar ds, amendments to approved accounting standards and Interpretations are not likely to have any material
impact on the Company’s financial statements. -

) Other than the aforesaid standards, interpretations and amendments, International Accounting Standards Board (IASB) has

also 1ssued the following standards and interpretation, which have not been notified locally or declared exempt by the
Securities and Exchange Commission of Pakistan (SECP) as at June 30, 2023:

[FRS 1 First-ime Adoption of International Financial Reporting Standards
IFRS 17  Insurance Contracts
IFRIC 12 Service concession arrangements




1

Significant accounting policies

The principle accounting policies which have been adopted in the preparation of these accounts are as follows:

3.1)

3.3)

3.4)

0

in i

These accounts have been prepared under the historical cost convention, without any adjustments for the effects of inflation or
current values.

3.2) Property. plant and equipment

These are stated at cost less accumulated depreciation and impairment losses. if any, except lease hold land:
Depreciation is charged on the reducing balance method:

A full month's depreciation is charged in the month of addition and no depreciation is charged in the month of disposal:
Gain or loss on disposal of fixed assets, if any, is included in current year's income;

Normal repairs and maintenance are charged to income as and when incurred. Major renewals and improvements are
capitalized.

Leased assets

The company is the lessee.

At inception of a contract, the company assesses whether a contract is, or contains, a lease based on whether the contract

conveys the right to control the use of an identified asset for a period of time in exchange for consideration. Lease terms
arc negotiated on an individual basis and contain a wide range of different terms and conditions.

From July 01, 2019, leases are recognized as a right-of-use asset and a corresponding hiability at the date at which the
leased asset is available for use by the company.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement

date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily determined, the company’s
incremental borrowing rate.

Lease payments include fixed payments, variable lease payments that are based on an index or a rate amounts expected to
be payable by the lessee under residual value guarantees, the exercise price of a purchase option if the lessee is reasonably
certain to exercise that option, payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option, less any lease incentives receivable. The extension and termination options are incorporated in
determination of lease term only when the company 1s reasonably certain to exercise these options.

The lease liability is subsequently measured at amortized cost using the effective interest rate method. It is re-measured
when there is a change in future lease payments arising from a change in fixed lease payments or an index or rate, change
in the company’s estimate of the amount expected to be payable under a residual value guarantee. or if the company
changes its assessment of whether it will exercise a purchase, extension or termination option. The corresponding
adjustments made to the carrying amount of right-of-use asset, or is recorded in the statement of profit or loss if the
carrying amount of right-of-use asset has been reduced to zero

The nght-of-use asset is initially measured based on the initial amount of the lease lability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentive
received. The right-of use asset is depreciated on a straight line method over the lease term as this method most closely
reflects the expected pattern of consumption of future economic benefits. The right-of-use asset is reduced by impairment
losses, if any, and adjusted for certain re-measurements of the lease liability.

Payments associated with short-term leases and all leases of low-value assets are recognized on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less without a purchase option.

Staff retirement benefits
The company operates a non-contributory, unapproved and unfunded gratuity scheme for its permanent employees, who have

completed minimum period of one year service. The liability is calculated with reference to the last salary drawn and the length of
service of the employee.

Impairment
The carrying amount of the company's assets are reviewed at each balance sheet date to determine whether there is any indication of
impairment loss. If any such indication exists, the recoverable amount of such assets is estimated and impairment losses are

recognized in the profit and loss account. Where an impairment loss subsequently reverse, the carrying amount of the asset is
increased to the revised recoverable amount but limited to the extent of the initial cost of the asset. A reversal of the impairment loss

is recognized in the profit and loss account.




3.5) Stock and spares

These are valued at moving average cost except for the items in transit which are valued at invoice price and related expenses
incurred up to the balance sheet date.

3.6) Stockin trade
These have been valued as under:
Raw material - Al first in first out.
Work in process - At weighted average cost.
Finished goods - At lower of cost, calculated on first in first out (FIFO) basis and net realizable value.
Packing materal - At first in first out.
3.7) Bad debts

These are stated at book value. Debts considered bad are provided for or written off and no general provision for the bad and
doubtful debt is maintained.

3.8) Taxation
3.8.1) Current tax

The charge for current taxation is based on taxable income at the current rates of taxation afier taking into account
available tax rebates and credits.

3.8.2) Deferred tax

Deterred tax is recognized in respect of temporary differences arising from differences between the carrying amount of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit.

P Detferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are recognized to the
extent that 1t 1s probable that taxable profits will be available against which the deductible temporary differences. unused
tax losses and tax credits can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized. Deferred tax is not recognized on temporary
differences arising from the initial recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting nor taxable profit or loss, and differences arising on the initial recognition of goodwill.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse. based on tax
rates that have been enacted. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset

current tax labilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity,

or on different taxable entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and
liabilities will be realized simultaneously.

The Company takes into account the current income tax law and decisions taken by the taxation authorities. Instances
where the Company’s views differ from the income tax department at the assessment stage and where the Company
considers that its view on items of material nature is in accordance with law, the amounts are shown as contingent

39) Revenue recognition

Revenue from sale is recognized on dispatch of goods to customers, while processing fee on issuance of invoice to customers.

4. Dividend an opriati r
Dividend and other appropriation to reserves are recognized in the period in which they are approved.

Financial instruments

Financial assets and financial liabilities are recognized at the time when the company becomes a party to the contractual provisions
of the instrument and de-recognized when the company loses control of the contractual rights that comprise the financial assets and
in case of financial liability when the obligation specified in the contract is discharged, cancelled or expired. The particular
measurement methods adopted are disclosed in the individual policy statements associated with each item as shown below:

. a) Trade and other pavables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in
the future for goods and services received.

b)  Provisions
Provisions are recognized when a company has a legal or constructive obligation as a result of past event if it is probable

that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
of the amount can be made.

c) ITrade and other receivables

Trade receivables and other receivables are recognized and carried at original invoice amount/cost less an allowance for
any uncollectible amounts.

d) Cash and cash equivalents

Cash in hand and at banks are carried at fair value. For the purpose of cash flow statement. cash and cash equivalents
consists of cash in hand and balances at banks.

N




8.

%

March June

2024 2023
ar ital (Rupees) (Rupees)
Authorized capital
40,000,000 ordinary shares of Rs... 10/= each 400,000,000 4ﬁﬁlﬂﬂﬂlﬂﬂ{l
Issued, subscribed and paid-up capital R~
Shares issued for cash
17,350,000 ordinary shares of Rs... 10/= each in cash 173,500,000 173,500,000
issued as fully paid bonus shares
2,650,000 ordinary shares of Rs. . 10/= each 26,500,000 26,500,000
200,000,000 200,000,000

Reserves
Composition of reserves is as follows:
Premium on issuance of shares 107,283 257 118,000,000
Less:  IPO charges - 8.479,343

Brokerage commission paid on issuance of shares - 2,237,400

107,283,257 107,283,257

This reserve can be utilized by the Company only for the purposes specified in Section 81 of The Companies Act, 2017

Loan from Director

This represents the amount received interset fee loan from directors and payable within one year.

Obligation under finance lease

Value of assets 30,793,518 7,129.849
Add: Addition during the year 18,744,294 35,843,181
49537812 42,973,030
Less: Payments made upio the year 5.345.943 . 3,8_59,4@_
Present value of minimum lease payment 44,191,869 39.113,561
Less: Current maturity - 8,320,043
44,191,869 30,793,518

The amount of future payments and the periods in which they become due are as follows:

June 30, 2024 7,254,733 13,474 272
June 30, 2025 15,283 648 13,683 648
June 30, 2026 16,567.017 9.567.017
June 30, 2027 18.307.041 14,307,041
 57.412.439 51,031,978

Less: Lease financial charges allocable for future periods 13,220,570 11,918,417
44,191,869 39.113.561

Less: Current maturity of finance lease - __8,320,{}53

44,191,869 30,793,518
*

The value of minimum lease rental payments has been discounted at 3 months KIBOR + 4% per annum. Liabilities are partly secured
against deposit of 35% of the asset value included in long term security deposits (Note 17). Title to the assets acquired under the leasing
arrangements are transferrable to the Company upon payment of entire lease obligations.




10 Deferred taxation
The balance of deferred tax is in respect of followin g lemporary differences:

Accelerated depreciation on property plant and equipment 24 285 667 24 285 667

_———

24;2851667 2412851667
11. Emplovees' gratuity fund

Balance at beginning of the year 2,735478 2,069,710
Add: Provision for the year - 2.642 456
2,735478 4,712,166
Less: Paid to outgoing members (2,402,681) (1,976,688)
32797 2735478
12. Running finance
The Bank of Khyber (12.1) 79,997 965 60,531,204

791991"‘965 60,531,204

12.1) The Bank of Khyber has renewed and enhanced the running finance facility limit from Rs.. 40 million to Rs.. 50 million on

November 01, 2022 to meet working capital requirements of the company at mark up rate to be recovered on quarterly basis as

E Rebated: Three months KIBOR plus 300 bps p.a. if markup is paid within 15 days from due date:
. Un-rebated: Three months KIBOR plus 500 bps p.a. if markup is paid after 15 days from due date.

The Letter of Credit- DA(Usance LC) - Import facility of 50 million at a cash margin of 20% or as prescribed by SBP whichever is
higher (profit free) at a markup rate of three months KIBOR plus 500 bps with no floor and no cap.
These facilities are secured by way of’

- Ist Exclusive Hypothecation charge of Rs... 107 million duly registered with SECP over Company's stock with 25%
margin against running finance facility;

- Against LC, cash margin of 20% or as prescribed by SBP whichever is igher (profit free) and accepted bills of exchange
duly signed/stamped by borrower:

Common Securities against all credit facilities:

- Token registered mortgaged for Rs. 150,000~ & remaining equitable mortgage to cover DP Note amount over

Company's present & future fixed assets (land, building, plant & machinery) (existing & new) located at Plot No. 22 & 23,
Phase 04, measuring 02 Acres, Situated at ">dustrial Estate, District Hattar, KPK.

Ist exclusive charge of Rs 194 million by way of Memorandum of Deposit of Title (MODTD) & letter of hypothecation
over Company's present & future fixed assets (land, building, plant & machinery) (existing & new) located at Plot No. 22
& 23, Phase 04, measuring 02 Acres, Situated at Industrial Estate, District Hattar, Khyber Pakhtunkhwa.

- Personal guarantees of all the directors of the company.
These facilitics are valid up to October 31, 2024

March June
2024 2023
— 13. Current maturity of long term liabilities (Rupees) (Rupees)
This represents current maturity of followings
- Finance lease (7) 1,152,869 8,320,043

—LIS2869 8320043

14. Accrued and other liabiliti

FATR liabilty 14.1) 38,197,001 -

Workers' profit participation fund 11,613,668 8,768,268
Salaries payable 11,089,663 3,338,090
Workers' welfare fund 1,984 846 2,012,836
Sales tax payable - 1,145,797
Postal life insurance 776,161 546,680
WHT Payable 1,595,255 -

Mark up payable - 1,812,415
Audit fee - 700.000
Lease finance payable - 102,051

65256394 ___ 18426137

14.1) The Bank of Punjab has provided Finance Agamnst Trust Receipts (FATR) of Rs.. 50 million on November 06, 2023 1o retire SLCs
and bank contracts at sight established for import of raw material through BOP only.
. Base Rate + 300bps p.a for 90 days.

- Alter 90 days as per BOP's Schedule of Charges.
These facilities are valid up to September 30, 2024.




L]
15. Taxation - net
Provision for taxation 9,760,540 | 13,075,444
Tax deducted at source (11,335.767) (10,562,521)
111575112’7! 2,512,923
*
16. Contingencies and commi
a) Contingencies
Currently there are no contingencies against the company in foreseeable future.
b) Commitments
There are no commitments made by the company.
March | - June
2024 2023
(Rupees) (Rupees)
17. Operating fixed assets
Property, plant and equipment - (17.1) 289,417,320 197,751,248
Capital work in progress (17.2) - 12,140,398
289{117320 209'8911646
o~
Pt 3nd Dectrc  Toolsand  Furniture Office Llectrical | Rught of use assel
. lngtslla qupnest  sadficures  equipnent . Motor cyde  Computers
S e e e s Motor vehicle _ Machinery
Asat July 01, 2622
Cosl | 363 250 35904 245 13,123 140 1B 301 1 a0 1318578 1,158 264 Lvin |03 I'J’i 192 H19 1054 24 1207643
Yocumulated deprecianon : (BTIL665) _ (36543%) (IKM6IS)  ORIN5)  (RST) _ (634) (0530) _ ORINT) _ (I66gd)  (IEE) A9 (18N
Net book value lﬁ ﬂlJ’gE lliﬂﬁ m L021,131 & Slﬂ E 116,67) Iam 1052 M‘* 0TL4TI
Anautci rvte of depreciation (%) S § I§ I5 15 15 15 I3 15 13 ¥ 15 I3
Year ended June 30, 202 |
Openung net beok value | 365250 OIBL5K D60 leHs eI WS SIsEs $29,700 116,673 15,150 W EM3Y TN IH646T
Additions . 1941 b 3% M 4416 265 01 100 411,198 - 176,300 30w . 253 (00 1950 000 AN 1310830
.[lq:ml:‘..rl.hm ) I
Casi . . (1 275, 000) . . 0 . . ‘ . (1 875,000
Adjusuncat DyiCj - . (L4 14 - . . . . - (1105424 :
Depicaabion = § b Wi 1 - . - | - - - L 340954 : | 138 360
I . 1988 110 : . . (3,64 330) . (636, 40)
Deprectabon charge ﬂu?!r-.lm (2686517 55&13 Eg u:&m ___an; uhm. (19,688) (2272 (46,060) U375 (13N0%)  (2687823)
{losing nct book val E ﬂ 17,038,000 E’M E & H4,9% % 131985 M E m "I@ I!IT‘.'SII‘!-IT
[ Asat Jub 01, 2023
Cost {363,250 1 YN SN 2717 9% SA0IT L9 {158 264 167331 LIX% 175,192 6339% 1950 (4 MAYIES 43526387
| Sccumulaied dprcvanon (TASLOBS)  (OSLITH)  (SLMedddD)  ledsSh) U3 (0% (o) uwews; (6315 QRIS (il TR QISR
Net book: value ﬂ ﬁlﬁﬂ M E?ﬁ léﬂiﬁl E ﬂ !m & EH E EM ?51._595 197,731,248
\nnual rste of depreciation (%) * 5 15 15 13 I3 15 13 15 13 X 13 13
ear ended March 31, 2024
Operang net book value | 563,350 394160 17 038 v % 853,19 | 249 28 W1 845 40 9% §70,32% 131985 12371 133 985 ST {063 5% 197937480
Addinons L4 T05 - B SH 18 300 '800 30124 : : 33,300 : BIH294 11077005
N i&spﬂs’ﬂjmm N . .
Cost
Adyustment D/ () . . .
&F‘uw - - T | _* |
|qurmau-.uchag: H#HTSI; _UI6TH) (24T, 1]#,)431 {H"hﬂj !I’inm wT,BHJ o L.iiﬁ] L+ pIT) (111330 (46545 (1910930
(losing net book valuc ﬂ w T 15 6368 _Z_ EE 49,384 ﬂ _ lini% 'H'.fi B LS SRS 8941
4991 July 01, 2003
Cosl 363,250 M 95999 S ER 38N 5428637 LI TTh 1176264 | 981 7% 1138 39 175,192 6892 2050 060N Mol
“stumulaicd depreciation (D1086) (CH8%6)  CUN0BSIN)  (30LXT) (L0418 (66880 QOLN) _ (LONSG) (163060 (40080) (453 (13406623  (236633503)
Nel beok 7alue gﬁg LM _ SIS UGS LN WSE e DS __ W% N4B W0 LS SEed 410

Annoal rate of deprecistion (%) - 3 I3 I3 15 15 15 15 18 I3 X 15 13

— —— —= . — — = — =




March June
| 2024 2023
17.1.1) The charge of depreciation for the vear has been allocated as follows: (Rupees) (Rupees)
Cost of sales (26 4) 18,809,800 28,503,448
Administrative expenses (27) 311,133 184,375
19,120,932 28,687,823

%“

17.2) ital work in progress | Fact Pl
Capital 0_progres actory ant and Total

building machinery
T e e ————— . OCUNCYY
Balance as at July 01, 2022

- 38,419,172 38419,172
Additions during the year - 12,140,398 12,140,398

Transfers dun’nE the year - (38,419,172) (38.419.172)
Balance as at June 30, 2023 . 12,140,398 12,140,398
_— e 12,1405% 00 12,140,398

Balance as at July 01, 2022 - 12,140,398 12,140,398

7N Additions during the year - - -
ITransfers during the year - (12,140,398) (12,140,398)
Balance as at March 31, 2024 - - <
March June
2024 2023
18. Long term deposits (Rupees) (Rupees)
Security deposits against:
Leased assets 17,734 913 9,355,781
Utilities 1,152 836 1,152,836
Office building 654,330 o 654,330
I 92542:0‘?9 11,162,947
19. Stockin trade
Raw material (19.1) 102.087.450 87,954 439
Fimnished goods 156.840.800 88,536,190
Work-in-process 10.547 208 0845234
269!475i548 | 86!3351363
19.1) Raw material
Raw matenal 78,215,520 73,716,500
Colors 19,649 930 11,645919
Chemical B 4.222.000 ~ 2,592,020
102087450 87954439
—— 20. Trade debts

This are unsecured and considered good by the management.

21. A i1ts and other receivabl
Advances to: (21.1)

Staff against salaries 913,500
Parties against supplies 1,244,108

880,000
4,792,728

2,157,608 5.672.728
Deposits: i -
Margin deposit on letters of credit I_ﬁ'f_%@;‘l_] l_ - I

6,796,081 -

Other receivables

Sales tax refundable I 6,708,779 H 89,241 I

6,708,779 8924l
—l R AP

21.1) These are unsecured and considered good by the management




22,

24,

25.

26.

Pr ents
Insurance

Cash and bank balances
(Cash in hand

(Cash at bank - current account

Sales-net
Gross sales

Sales tax

Cost of sales

Raw matenal consumed
Colors consumed

Chemical consumed

Packing material consumed
Production overhead

Work in process

- Opening balance as on July 01,
- Closing balance as at March 31

3

Cost of goods manufactured
Finished stocks

- Opening balance as on July 01,
Closing balance as at March 31,

26.1) Raw material consumed
Opening stock as on July 01,

Add: Raw material imported

Closing stock as at March 31,

26.2) Colors consumed
Opening stock as on July 01

Color purchased

Closing stock as at March 31.

26.3) Chemical consumed
Opening stock as on July 01

Add: Purchases

Closing stock as at March 31,

(26.1)
(26.2)
(26.3)

(26.4)

March June
2024 2023
(Rupees) (Rupees)
84,430 12,750,973
841430 2=750=9?3
700,000 650,000
3.319.446 20,042,767
4=01 9,446 2016921767
689,150,824 691.853 585
(89,126,415) (102,734,547)
60010241409 SSQII 191038
372.726.250 324 498 951
15,079.354 13,055,268
17,271,549 13,052.457
8.087.851 9.826.219
178,498,890 183,641.614
591,663,893 544.074.509
9 845, 234 6.456 895
(10,547,298) (9,845,234)
_ (702,064)  (3,388,339)
390,961,829 540,686,170

88,536,190
(156,840,800)

__ (68,304,610)

55.043.600
(88.536.190)

__(33,492,590)

522,657,219 507,193,580
73.716.500 66.004.420
377.225.270 332,211,031
450.941.770 398215451
(78,215,520) (73,716,500)
372,726,250 324,498,951
March June
2024 2023
(Rupees) (Rupees)
11,645.919 7.443.360
23.083.365 17.257.827
T 34729284 24,701,187
(19.649.930)  (11,645919)
15,079,354 13,055,268
2.592.020 1,104,966
18,901,529 14,539,511
21,493,549 15,644,477
(4,222.000) (2,592.020)
17,271,549 13,052,457




217.

26.4) Production overhead

Salaries and benefits

(264.1) 73,614 467 81,123,017
Fuel and power 75,475,558 63,319,268
Insurance 2.825263 1,507,791
Sui gas 2,678,244 2,563,896
Repair and maintenance 2.590.067 3,570,595
Lubricants 1,078,000 652,200
Vehicle running and maintenance 319,192 604,855
Entertainment 266,118 516,110
Miscellaneous | 220,253 445,096
Travelling and conveyance 204 813 292 095
Printing and stationary 166,651 170,140
Telephone and internet 153,384 185,840
Security charges 35,564 77,954
Postage and courier 30,836 24319
Rent, rates and taxes 20,000 75,600
Newspaper and periodicals 10,680 9.390
Depreciation (17.1.1) 18,809,800 28,503,448
178,498,890 183,641,614
- 26.4.1) Salaries and benefits
Salaries to staff 59,660,770 64,481,702
Overtime 10,956,035 7.164.517
Social security 1,106,940 1,290,010
E.OB.I 969,760 887.068
Financial assistance 240.000 209.500
Leave encashment 177.896 169437
Medical 30,055 39,084
Bonus - 5,496,342
Gratuity L $7308).. - 1,385,357
73614467 81123017
March June
2024 2023
(Rupees) (Rupees)
inistrative expen
Director's remuneration (27.1) 8.427.608 12,669,051
Salaries and benefits (27.2) 2984 427 3.063.050
Rent, rates and taxes 4,426,544 4,024,130
Miscellaneous 780,050 239,366
Entertaimment 556,370 364,812
Legal and professional 454.500 75.800
Printing and stationary 396,830 360,947
Travelling and conveyance 423,428 112,665
Fees and subscriptions 405,217 441.147
Utilities 386,300 249 528
Telephone, mobile and internet 365,568 482,529
News papers and periodicals 198,114 21,540
Postage and courier 135,841 132,248
Repair and maintenance 22,141 274,887
Audit remuneration - 700,000
Depreciation (17.1.1) 311,133 g 184,375
— 20274071 33396075
27.1) Director's remuneration
Remuneration 7.340.000 10,800,000
Medicai 587,608 299 051
Director's meeting 500,000 345,000
Bonus - 1,225,000
— 8427608 12,669,051
27.2) Salaries and benefits
Salaries to staff 2,763,257 2,522,129
Insurance 221,170 132,268
Gratuity - 207,007
Bonus - 201,646

e E—— e

2,984,427 3,063,050




28. Selling and distribution expenses

29,

30.

31,

32,

33.

34.

35.

(Carnage outward

185,110 148,250
— 185010 14850
Financial expenses
Mark-up 8,292 172 10,024,080
Mark-up on FATR 5,925,345 -
Lease financial charges 3,808 518 6,868 726
Share Registrar Services 721,497 203,725
Bank charges 486,789 250,322
19,324,321 17,346,853
Other charges
Workers' profit participation fund 2.845 400 1,680,072
Workers' welfare fund 1,081,252 638,428
319261653 2231815{10
March June
2024 2023
Other income (Rupees) (Rupees)
Profit on TDR - 809 382
Gain on sale of assets . 358,349

- 1,167,731
_— ﬁ

laxation
Current year
- Normal tax 9,760,540 13,075,444
- Deferred taxation . (2,300,000)
Prior year - i ] 7.903.854

1760, 18,679,298

32.1) Reconciliation of tax cha rge for the vear

Accounting profit - before taxation . 39,282 954
Inadmissible expenditure for tax purposes - 35,556,549
Admissible expenditure for tax purposes - (31,038,745)
- 43,800,758
Tax effect of diference of minimun tax chargeable - 373,224
Tax charge at applicable tax rate of 29% (2023 29%) - 13,075.443.82
Remuneration of Chief Executive, Directors and Executives
March 2024 June 2023
Description Chief Director Executive Chief Director Executive
Executive Executive -
Managerial remuneration 4.600.000 2.310.000 2.895.000 5.400.000 5,400,000 2,105,250
Bonus - - - 661,771 563,229 270438
4,600,000 2,310,000  2,895.000 6,061,771 5963229  2.375.688
e oSt et el o ik e\ A LN RS S ﬁ , ;
Number of persons 1 I 2 2 2 l

In addition to remuneration, the chief executive, directors and executives were provided with use of the Company's cars and residential
telephone facilities. The Company also provides medical facilities to its chief Executive, directors and staff

The aggregate amount charged in these financial statements in respect of fee to 4 non-executive directors was Rs.375,000 /- (June 2023
Rs.345,000/-).

Earnings per share - Basic and Diluted

Profit after tax 23,896,495 28,316,120
Weighted average number of ordinary shares at the end of the year ( Numbers) 20,000,000 20,000,000
Basic and diluted earnings per share (Rupee) 1.19 1.42

Related party transaction

The related party comprises of subsidiary, associated companies, director of the company and key management personals, details of
transactions with related parties other than those which have been specifically disclosed elsewhere in these financial statements.

Iransactions and contracts with related parties are carried out at arm's length prices determined in accordance with comparable uncontrolled
prices method except in circumstances where it is in the interest of the group to do so with the prior approval of the Board of Directors.




36. Financial instruments and related disclosures

36.1)

Financial assets

inancial assets and liabiliti

} March-2024 ] BN ==
—— ﬁ = — —
|
A ized |
e FVTPL Total Total

L (nupcfs} )

Maturity up to one year

Stock in trade - 269,475,548 269,475,548 - 186,335,863 186,335,863
1rade debts 13,768 366 - 13,768,366 £3,430 432 - 83,439,432
Advances and other receivables 15,662 468 - 15,662,468 5,761,969 B 5,761,969
Cash and bank balances 4,019,446 - 4,019,446 20,692 767 - 20,692,767

Maturity after more then one year

Long term deposits 19.542 079 - 19,542,079 11,162.947 - | 11,162,947
S2992,3%9 269475548 322,467,907 _ 121,057,115 186335863 307,392,978
Financial Liabilities
Recognized
Maturity up to one year '
Running finance 79,997 965 - 79,997,965 60,531,204 - 60,531,204
Current maturity of long term liabilitics 1,152,869 - 1,152,869 8,320,043 - 8,320,043
Accrucd and other liabilities 65,256,594 - 65,256,594 18,426,137 . 18,426,137

Maturity after more then one yvear

Obligation againsi asscts subject to finance lease 44,19! 569 - 44,191,869 30,793,518 L= 30,793,518
190,599,297 - 190,569,297 115,070,902 - 118,070,902
H

36.2) FKinancial Risk management

The Company's activities expose it to a vanety of financial risks: market risk (including currency risk, interest rate risk and other
price risk), credit risk and liquidity risk. The (Company's overall risk management policy focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the Company's financial performance,

Risk fr or

The Board of Directors has overall responsibility for establishment and oversight of the Company's risk management framework.

The executive management team is responsible for developing and monitoring the Company’s risk management policies. The team
regularly meets and any changes and compliance issues are reported to the Board of Directors through the audit commitiee.

Risk management systems are reviewed regularly by the executive management team to reflect changes in market conditions and
the Company’s activities. The Company, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and obligations.

The audit committee oversees comphiance by management with the Company’s risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

a) Credit risk
Credit nisk represents the risk that one party to a financial instrument will cause financial loss for the other party by failin g
1o discharge an obligation.

As of March 31, 2024, trade debts of Rs. ! 3,768,366 (2023: Rs.83,439.432/=) were past due but not impaired. The ageing
analysis of these trade receivables is as follows:

March June
2024 2023
(Rupees) (Rupees)
Up to 3 months 13,768,366 83,439,432

13,768,366 ____ 83,439,432
b)  Liquidity risk

Liquidity risk 1s the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Company manages liquidity risk by maintaining sufficient cash/financial assets. At March 31 , 2024, the Company had
financial assets of Rs.. 118,132.716/- (June 2023 Rs._ 133,197,513.17/-)

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining

period at the statement of financial position to the maturity date. The amounts disclosed in the table are undiscounted cash
flows which have been inflated using appropriate inflation rate, where applicable. ‘




d)

Less than 1 Between 1 to 5

At June 30, 2023 year years Over S years
Maturity up to one year
Running finance 79,997 965 - -
Current maturity of long term liabilities 8,320,043 - -
Accrued and other liabilities 18,426,137 - -
Maturity after more then one year
Obligation against assets subject to finance lease . 30,793.518 -
At March 31, 2023
Running finance 79,997,965 - -
Current maturity of long term liabilities 1,152,869 - -
Accrued and other liabilities ; 65,256,594 - -
Maturity after more then one year
Obligation against assets subject to finance lease - 44,191,869 -
Market risk

1) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Currency risk arises mainly where receivables and payables exist due to transactions with

foreign buyers and suppliers. In case of the Company this risk mainly relates to outstanding import payments.

The company is in the process of obtaining exchange risk coverage on these liabilities. Company is not
exposed to currency risk.

1) Interest mark-up rate risk

Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The Company has no significant long term interest bearing financial assets and liabilities whose fair value or
future cash flows will fluctuate because of changes in market interest rates.

Financial assets include (March 2024 NII') (June 2023: Nil) that is invested in TDR at fixed interest rate.
Applicable interest rates for financial assets have been indicated in respective note.

i) Price risk
Price nisk represents the risk that the fair value or future cash flows of a financial mstrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether

those changes are caused by factors specific to the individual financial Instrument or its issuer, or factors
affecting all similar instruments traded in the market

At the year end the Company s not exposed to price risk since there are no financial instruments, whose fair
value or future cash flows will fluctuate because of changes in market price.

Capital risk management

The Company's prime objective when managing capital is to safeguard its ability to continue as a going concem in order to
provide adequate returns for shareholders and benefits for other Stakeholders and to maintain an optimal capital structure
to reduce the cost of capital

In order to achieve the above objectives, the Company may adjust the amount of dividends paid to shareholders. issue new
shares through bonus or right issue or sell assets to reduce debts or raise debts, if required.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. The gearing ratio of
the Company has always been low and the Company has mostly financed its projects and business expansions through
equity financing. Further, the Company is not subject to externally imposed capital requirements.

Fair value of financial assets and liabilities

Fair value is the amount for which an asset can be exchanged, or liability can be settled, between knowledgeable willing

parties in an arm's length transaction. The carrying values of all financial assets and liabilities reflected in the financial
statements approximate their fair value

37. Staff retirement benefits
The details of actuarial valuation of defined benefit funded plans carried out as at year end are as follows

March June
2024 2023
(Rupees) (Rupees)
37.1) The amounts recognized in the statement of financial position are as follows:
Present value of defined benefit obligations 2,735,478 2,735,478
Fair value of plan assets g .
Payables _ _ | ) ) - LRI SRl IS 0 1
) = 2,735,478 2,735,478




37.2) Changes in the present value of defined benefit obligation are as follows:
Opening defined benefit obligation
Service Cost
Current service cost
Past service cost
Interest expense
Cash Flows
Benefit payments from Plan
Benefit payments from employer
Payables
Re-measurements
Effect of changes in Demographic assumptions
Effect of changes in Financial assumptions
Effect of Experience adjustments

Closing defined benefit obligation

___-—_________ — e

| —

37.3) Components of defined benefit cost are as follows:

Service Cost

Current Service Cost

Remmbursement Service Cost

Past Service Cost

(Gain) / loss on settlements

Net Interest Cost

Interest Expense on Defined Benefit Obligation
Int_erest_ (iIncome) on Plan Assets

= . “

2024 2023
(Rupees) (Rupees)

2.735.476 2.069.710

- 1,449 083

- 143,281
(2,402,681) (1,976.,688)

- 1,050,090

332,795 2,735,476

i 1,449,083

- 143,281

e e
Re-measurement of Oﬂer Lung Term Benefits
Defined _bene_ﬁt cost included in P& L

Re-measurement (recognized in other com prehensive income)
Effect of changes in Demographic assumptions

Effect of changes in Financial assumptions

Effect of Experience adjustments
(Return) on Plan Assets (excluding interest income)
— e o MO ACXLIUCING INTETEST ) )

Total re-measurements included in OCI
———e TO 1 CIRCAIS INCINGEA In
Total Defined BEneflt Cost recognized in P§4L and OCI

et

1,592,364

N

37.4) [Net Defined Benefit Liability (Asset) reconciliation

Net Defined Benefit Liability (Asset) at end of previous year
Defined Benefit Cost included in P&L

Total Re-measurements included in OCI

i March 31, 2024

— \

FP ending

2.735.478

m—

m

FY ending
June 30, 2023

1,050,092
1,050,092
2,642,456

2,069,710

1,592,364
1.050.092

—~ EmElﬂytcr Direct Benefit payments . (2_,402,651} e (1,976,688)
Net Defined Benefit Liability (Asset) as of end of year A 332,7517 2,735,478
37.5) [Assumptions used to determine Defined Benefit Obligation FP ending FY ending l
March 31, 2024 June 30, 2023
Discount Rate  1575%  1575%
Rate of Salary increase (Long Term) 14.75% 14.75%

e 0970 141070

37.6) |Assumptions used to determine Defined Benefit Cost FP e;ding_ FY ending
March 31, 2024 June 30, 201’_3
Discount Rate 13.25% 13.25%
e ———————————— e S N SN w1 Al BN "
Rate of Salary increase (Long Term) 12.25% 12.25%




37.7) |Expected Defined Benefit Cost recognized in P&, FP ending
March 31, 2024

FY ending
June 30, 2023

Service cost

Current Service Cost 1,095,026
Past Service Cost
(Gain) / loss on settlements
Net interest cost

Interest expense on Defined Renefit Obligation - 389.766

Interest (income) on Plan Assets -
i - —_—
Total Defined Benefit Cost recognized in P&L as at 30.06.2023 - 1,484,792

37.8) Principal actuarial assumptions
The principal assumptions used in the actuarial valuation are as follows:

2024 2023
_ R S S e —— i Y
Discount rate 15.75% 15.75%
Expected rate of salary increase 14.75% 14.75%

37.9) The Mortality Table SLIC (2001-05) with 1 year sztback, based on the experience of the lives insured with State Life Insurance
Corporation of Pakistan, has been used in determining the liability in respect of the Benefits payable under the Plan.

37.10) Sensitivity analysis FY ending Percentage
= June 30, 2023 Change in DBO
Defined Benefit Obl igalion-EDB_O) N 2. 13 5,4‘?? L -
| % Increase in Discount rate 2,519,560 -7.89%
1% Decrease in Discount rate 3,004,407 9.83%
1% Increase in Salary Increase rate 3,012,632 10.13%
1% Decrease in Salary Increase rate | 2,507,667 -8.33%
March June
38. Number of employees 2024 2023
Number of employees as on March 31,
lFactory 176 197
Other 6 Lo 7
182 204
Average number of employees during the period
Factory 179 199
Other 5 o =ete =l
184 205
39. Production capacity

40,

Plant has a maximum production capacity of 1,450,000 k gs. Actual production during the period was 728.999 Kgs (2023: 1,225,000 Kgs).

Coiapany 1s pot utilizing its maximum production capacity considering competitive market environment and demand potential of its product.
Therefore, production is carried out keeping in eye of demand.

te of grization for issu / 9/(.4
These financial statements have been authorized for issue on }() ‘ oY by the board of directors of the company.
- .

Chief Financ '! ice




